Neort

merica

MARKETS

Gaming in New
Jersey is on the
rise following a
period of poor
performances,
with investment
into Atlantic City
properties and a
boost in revenues
from casino-
regulated online
gaming
reinvigorating the
market, reports
Tom Rush.

UNITED STATES

tlantic City, and all its man-
sions of glory, has weath-
ered turbulence becoming
of its position of coastal
exposure, but it now
appears the clouds of reces-
sion are parting and begin-
ning to illuminate the
once-maligned coastline
withrays of possibility.
The east coast’s premier
gaming destination
has experi-
enced a
promising
first quar-
teranda

Jeremy P Kleiman,
a Gaming
Attorney and
Member at
Saiber LLC

' summer,
/. footfallis
up, rev-
enuesare up,
and money
seems to be coming
back to the Atlantic
City’s hallowed
shores. In May alone
the New Jersey Divi-
sion of Gaming
Enforcement show the
state’s seven casino oper-
ators reporting brick-and-
mortar gaming revenue of
$208.3m, 2.5 percent higher
than the same month last
year and a significant

Fred Gushin, MD of
Spectrum Gaming Group
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Atlantic City

rebound
$191m.

Additionally, $21.1m was
generated by the state’s
licensed online gambling
operators meaning that
overall May’s total gaming
revenue was up 4.3 percent
to $229.4m. Furthermore, if
one is to only compare the
seven casinos that were
open in both this May and
last-thereby excluding the
impact of the now-closed
Trump Taj Mahal - and the
year-on-year  brick-and-
mortar gainrisesto 10.7per-
cent.

Previous perilous mar-
keting conditions may have
led to the shuttering of a
number of properties
through the city, but those
that remained have been
rewarded with an ever-rosy
lookingmarketplace.

“The pendulum is start-
ing to swing back. For many
years many of us thought
that there was excess
capacityin Atlantic City and
thereneeded to be the con-
traction that we have seen
overthelast couple of years,
seeing four or five proper-
ties closing. As this demand
has been absorbed by the
existing operators the pen-

from  April’s

dulum has naturally begun
to swing back the other
way,” said Jeremy P
Kleiman, a gaming attorney
andmember at Saiber LLC.
Due to this, operators
outside of New Jersey are
beginning to sense the

opportunities present
withinit.
“Hard Rock opening next

year will certainly be great
forthe market, aswell asthe
potential joint venture of
some kind between Caesars
and MGM, which may not
even be a gaming property,
are positive signs that atti-
tudes are changing regard-
ing what the market can
really do,” Kleiman added.
Further to this, Fred
Gushin, MD Spectrum Gam-
ing Group added the prop-
erty investments are one of
the most pertinent exam-
ples of a rush of capital
entering the marketplace
owing to the continued

appeal ofland based gaming
institutions, and their
diverse offerings.

He added: “These types
of ongoing investments that
have been lacking over the
last decade that are being
announced are areflection
of the industry’s confidence
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in Atlantic City.”

The scope for progress
withinthe cityisnot without
issue however, whilst new
premises may represent
affirmation of potential
prosperity, there is a risk
that older properties may
notbe able to compete on a
level playing field due to the
spatial constraints of their
historicbuilds.

Kleiman noted that any
such threat can be allayed
through a progressive
approach to casino floor
layout, and how best to
engage customertraffic.

“What they can do to try
tomatchthe energy orsome
of the newer properties
such asthe Borgata or Har-
rah’s for example, is to start
to reconceptualise the
casino floor, because the
demographic is changing
and you need to attract the
younger customer,” he
added. “The challenge is
how you see the spaceina
casino and get it to mirror
theinteractive environment
which younger people get
their entertainment
through.”

The wider American
trend of resort casinos is
something that Atlantic City
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will likely have to get fully
onboard withifpositive per-
formances are to be main-
tained in the coming
periods. Whilst weekend
visits to the gaming venues
in the city are currently
enough tomake them viable
ventures, redevelopment of
bothpropertiesand the wire
areaisneededifatrue holi-
day destinationistobe culti-
vated.

Lia Nower PhD, profes-
sor director, at Rutgers Uni-
versity’s  Centre  for
Gambling Studies com-
mented on thisneed tolook
further than the immediate
impact of property invest-
mentinthe city.

“Iseeitasapositive sign,
forexample the Borgatahas
managed to keep making
money despite the down-
turn. But, like Revel, there
have been places that have
not done well despite the
investment of a lot of
money. Personally, I think
that if they are going to be
successful somethinghasto
beredeveloped with the sur-
rounding area to attract
more than just people who
wantto gotogamble.”

She added that such ini-
tiative lies both with casino
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properties and the city gov- LEGISLATION N O RTH
ernment: “There really

needstobealong termplan
of development along the
shore area to incorporate
the casinos into more of a
vacation destination that
would attract families,
young couples, and the eld-
erly.”

The ability of brick and
mortar facilities toreact to
the market landscape and
diversify offering is repre-
sented in no better way
than the regulated expan-
sion of casino gaming into
the online sphere, which
has proved aboon for oper-
ators.

Nower commented:
“We're seeing more people
do more things. So, with the
variety when you increase
the availability and the
acceptability of gambling
you are going to see more
people participating in dif-
ferent things and you are
goingto see profitsrise.”

Gushin affirmed that any
worry of online cannibalis-
ing casino spend is
unfounded due to the coop-
erative nature of the opera-
tions between casinos and
online developers.

“Atlantic City bottomed
out a couple of years ago,
and has shown for a lot of
the casinos still there not
spectacular, but steady
growth. The state has
shown its willingness, in
terms of online, to be a part-
ner, but obviously without
compromising on the regu-
latory standards, but never-
theless working closely
with the industry,” he said.

Whilst the success of
online gaming in the state of
New Jersey seems unlikely
to abate, and may very well
represent the clearest pic-
ture of market progression,
the environment in which it
isregulated points to aposi-
tive future for the city by the
sea, built as ever upon
casino dollars.

Atlantic City still has a
way to go to truly establish
itself as atrue gaming resort
destination but the progress
made inrecent time paints a
picture vastly improved on
twelve months ago, Gushin
commented of the steps
made,

“These things are a vote
of confidence in Atlantic
City’s future, brick and mor-
tarisnot going away.”

Tribes finally get
green light for
third Connecticut
casino

UNITED STATES

a close, and the exclusive right to open a

third casino in Connecticut has been
handed to a joint tribal venture, leaving commer-
cial operators out of luck.

The protracted battle for the rights to operate
athird casino venture in the north eastern state
of Connecticut has drawn to a close with a joint
venture between the Mohegan and Mashan-
tucket Pequot tribes coming out as victors.

The bill has now been signed in by the state’s
governor, Dannel Malloy, who commented he
believes the legislation, and legal reasoning
around it to be sound.

Speaking following an event held at the Mohe-
gan Sun Casino, Tribal chairman Kevin Brown

The legislative sessions have finally drawn to

said the governor and the federal government are
allonthe same page when it comes to authorising
the state’s first casino off of tribal land.

Ryan Zinke, the secretary of the Department of
the Interior, spoke during the event, a significant
appearance for the groups in attendance and for
the state, said Brown.

“It was really monumental to see the state of
Connecticut’s governor Dannel Malloy stand
with the secretary of the interior particularly in
the shadow of this agreement that we’ve struck
with the state to build a third casino,” he com-
mented.

The overall decision represents a loss for
MGM casinos who had supported a rival bill, and
spent in excess of $1.6m trying to sink the tribal
plans in order to protect a $950m resort casino
the giant is building across state lines in nearby
Springfield.
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tantmilestone as we willnowbe
inthe positiontobe aregional

a looking for

properties across Canadaand
Washington State, including 14

he expanded View Royal
Casinoremainsontrack
toopeninthefirsthalf of
2018, while therevamped venue
willbe rebranded under the Ele-
ments Casino Victorianame.
Locatedin View Royal, British
Columbia, constructionof the
new casino, which willreplace
the existing property,beganin
February.
“Having an entertainment
venue of such calibre on Van-
couverlslandis averyimpor-

draw for the entire lowerisland
marketplace,” said David
Screech, the mayor of View
Royal.

Elements Casino Victoria will
feature a600 person multi-pur-
pose entertainmentvenue,a
70,000 sq ftgaming floor with
800slotmachinesandupto25
table games as wellasrestau-
rantsandlounges.

Thevenueisownedand
operatedby Great Canadian
Gaming Corporation (GCGC),
which operates 22 gaming

casinos.

“lam confident thatElements
Casino Victoria will allow us to
offer our guests and the entire
Vancouver Island community
the desired entertainment
hotspot that willbe known for
givingavoice andastageto
localandregional talent,all
while serving the bestlocal cui-
sine and deliveringanunparal
leled guestexperience,” said
ChrisLynn, executive director
of Vancouverlsland casino
operations for GCGC.
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nlllinois, a subsidiary of Golden
IEntertainment, the Nevadaslot

route operator thatrunsthe PT’s
Pub chain, has beenlicensedto
operatevideo gaming terminalsin
thestate.

The company hasannounced
thatithas received permission from
thelllinois gaming board to operate
the gaming terminals, which are
aesthetically similarto slot
machines, butlegally distinctin
nature. Thisextendstoinstallations
withinbars, restaurants, and truck
stops, amongarange of other
premises.

InMay, lllinois regulators said
therearemorethan 26,000 video
gaming terminals operatingin

6,000 locationsinthe state.
Golden, which earlier this month
announced the acquisition of
American Casino & Entertainment
Properties, owner of the Strato-
sphere, for $850m, isnow licensed
infour states, including lllinois,
Nevada, Montanaand Maryland.

InWashington state, aseeming
worldaway fromtheglitzand glam-
ourof America’s premier gaming
destination, the Jamestown
S’Kallam Tribehasreached atenta-
tiveagreementoveranew Classl|
gaming compactthatcouldseethe
groupgiven permissiontoopena
casinopremises.

Theprovisional deal could
replacetheexisting 1993 compact,
and updatestoit, whichat present
hasallowedthetribetooperatethe
7 Cedars Casinonear Sequim.

Theprovisionalagreementisnow
settobesenttotheWashington
House of Representativesandthe
\Washington State Senate before
beingdiscussedatapublichearing.

In Atlantic City, regulatory rene-
gade Glenn Straub has now
missed a selfimposed deadline for
the opening of Ten for the third year
inarow. Theannouncement, ofno
surprisetoanyoneinthe state,
highlights once more thatacom-
pleterefusalto adheretothe law of
thelandis somewhatastumbling
block forthe opening of gaming
properties.

July 2017 casinoreview | 13



